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RE: Revised Bond Estimates
All Mines

Dear Mr. Blubaugh:

I reviewed your revised bond estimates you submitted on the Division's
""'old" bond estimate forms. Some information and estimates were lacking on
these forms for several mines in regard to the permanent sealing of adits,
shafts, ventilation shafts or boreholes. This information was derived from
the Mining and Reclamation Plan you submitted apout five years ago. In
addition, the monitoring was changed from 80 "to 120 " of monitoring or
one week per year. The cost of hauling topsoil was priced with a D-6 at $100
per hour.

The total bond estimate in current dollars has been revised to $1,112,9453
(81,481,327 in 1986 dollars) and most of this would be covered by the
Performance Contract. However, the two mines on State Lands (Cane Creek and
Standard II) will require posting a surety bond with an approved corporate
surety with State Lands.

The cost breakdown is as follows:

Current Dollars:

Total Estimated Reclamation Costs - $1,112,943
Cane Creek and Standard II - 50,562
$1,062,371
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Amounts to be posted in 1986 dollars:

Performance Contract - $1,414,016

Surety Bond Posted with State Lands - $42,311

($67,311 less $25,000 [already posted statewide bond])
If you have any questions, please feel free to contact me.
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cc: Jim Smith, DOGM
Tom Tetting, DOGM



